
G LO S S A RY

Certificate in Development Finance and Policy

Sustainable Development Goals and Financing

Sustainable Development Goals (SDGs)
The Sustainable Development Goals (SDGs) are a set of 17 global goals established by the United Nations in
2015 as part of the 2030 Agenda for Sustainable Development. The SDGs are designed to address various
social, economic, and environmental challenges facing the world and provide a framework for countries to
work towards a more sustainable future. Each goal has specific targets to be achieved by 2030, including
ending poverty, ensuring access to clean water and sanitation, promoting gender equality, and combating
climate change.

Financing
Financing refers to the process of providing funds or capital for an organization, project, or initiative. In the
context of development finance and policy, financing plays a crucial role in supporting the implementation
of various programs and projects aimed at achieving sustainable development goals. Financing can come
from a variety of sources, including government budgets, international aid, private investments, and loans
from financial institutions.

Development Finance
Development finance refers to the financial resources and mechanisms used to support sustainable
development initiatives. It encompasses a wide range of activities, including mobilizing funds, allocating
resources, managing financial risks, and ensuring the effective use of funds for development projects.
Development finance plays a key role in promoting economic growth, reducing poverty, and addressing
social and environmental challenges.

Policy
Policy refers to a set of guidelines, rules, or principles established by governments, organizations, or
institutions to guide decision-making and actions. In the context of development finance, policy plays a
crucial role in shaping the financial landscape and determining how resources are allocated to support
sustainable development goals. Policy decisions can have a significant impact on the effectiveness and
success of development finance initiatives.

Public Finance
Public finance refers to the management of government revenues and expenditures to achieve economic
and social objectives. It includes activities such as budgeting, taxation, debt management, and public
expenditure analysis. Public finance plays a critical role in funding public services, infrastructure projects,
and social welfare programs that are essential for sustainable development.

Private Finance
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Private finance refers to funds provided by private sector entities, such as corporations, investors, and
financial institutions, to support development projects. Private finance can take many forms, including
equity investments, loans, bonds, and venture capital. Private finance is an important source of funding for
sustainable development initiatives, as it can help leverage additional resources and expertise to address
complex challenges.

Official Development Assistance (ODA)
Official Development Assistance (ODA) refers to aid provided by governments and international
organizations to support the economic development and welfare of developing countries. ODA can take the
form of grants, loans, technical assistance, and capacity-building programs. ODA plays a crucial role in
financing development projects and programs that contribute to the achievement of sustainable
development goals.

Foreign Direct Investment (FDI)
Foreign Direct Investment (FDI) refers to investments made by foreign companies or individuals in a
country's economy. FDI can take the form of establishing new businesses, acquiring existing companies, or
investing in infrastructure projects. FDI is an important source of financing for sustainable development
initiatives, as it can bring in new technologies, create jobs, and stimulate economic growth in developing
countries.

Domestic Resource Mobilization
Domestic Resource Mobilization (DRM) refers to the process of raising financial resources from within a
country to fund development projects and programs. DRM includes activities such as taxation, budgeting,
public expenditure management, and debt management. DRM is essential for achieving sustainable
development goals, as it helps countries reduce their dependence on external sources of financing and
build a more resilient economy.

Public-Private Partnerships (PPPs)
Public-Private Partnerships (PPPs) are collaborative arrangements between government entities and private
sector organizations to finance and implement development projects. PPPs can take many forms, including
joint ventures, concessions, and service contracts. PPPs are used to leverage the strengths of both the
public and private sectors to address complex development challenges and achieve sustainable outcomes.

Climate Finance
Climate finance refers to funds provided to support climate change mitigation and adaptation efforts.
Climate finance can come from a variety of sources, including government budgets, international funds,
carbon markets, and private investments. Climate finance is essential for achieving sustainable development
goals, as it helps countries build resilience to climate change, reduce greenhouse gas emissions, and
transition to a low-carbon economy.

Green Finance
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Green finance refers to financial products and services that support environmentally sustainable projects
and initiatives. Green finance can include investments in renewable energy, energy efficiency, sustainable
agriculture, and waste management. Green finance is becoming increasingly important for achieving
sustainable development goals, as it helps mobilize resources for environmentally friendly projects and
promotes sustainable economic growth.

Microfinance
Microfinance refers to financial services, such as small loans, savings accounts, and insurance, provided to
low-income individuals and communities. Microfinance is designed to help people who are excluded from
traditional banking services access credit and build financial stability. Microfinance plays a critical role in
reducing poverty, promoting entrepreneurship, and empowering women, which are key objectives of
sustainable development goals.

Gender Finance
Gender finance refers to financial products and services that address the specific needs and challenges
faced by women and girls. Gender finance initiatives can include gender-responsive budgeting,
microfinance programs for women entrepreneurs, and investments in women-led businesses. Gender
finance is important for achieving gender equality and empowering women, which are key components of
sustainable development goals.

Innovative Finance
Innovative finance refers to new and creative ways of mobilizing and allocating financial resources to
support development projects. Innovative finance mechanisms can include social impact bonds,
crowdfunding, and results-based financing. Innovative finance is important for addressing complex
development challenges, such as poverty, climate change, and inequality, and achieving sustainable
outcomes more efficiently and effectively.

Debt Sustainability
Debt sustainability refers to the ability of a country to meet its debt obligations without compromising its
economic growth and development prospects. Debt sustainability is a critical issue for developing countries,
as high levels of debt can hinder their ability to invest in key sectors and achieve sustainable development
goals. Debt sustainability analysis helps countries assess their borrowing capacity and manage their debt
levels effectively.

Blended Finance
Blended finance refers to the strategic use of public and private funds to finance development projects.
Blended finance structures combine concessional finance, such as grants and low-interest loans, with
commercial finance to address market failures and attract private sector investment. Blended finance is
important for mobilizing additional resources for sustainable development initiatives and achieving greater
impact.
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Impact Investing
Impact investing refers to investments made with the intention of generating positive social and
environmental impact, in addition to financial returns. Impact investors seek to support projects and
businesses that address key development challenges, such as poverty, healthcare, education, and
environmental sustainability. Impact investing is an important tool for achieving sustainable development
goals and creating long-term value for society.

Results-Based Financing
Results-Based Financing (RBF) refers to a financing approach that links funding to the achievement of
specific results or outcomes. RBF mechanisms include performance-based contracts, output-based aid, and
pay-for-success models. RBF is used to incentivize better performance, improve accountability, and ensure
that development resources are used effectively to achieve sustainable development goals.

Resilience Financing
Resilience financing refers to financial resources provided to help countries and communities build
resilience to shocks and stresses, such as natural disasters, conflicts, and economic crises. Resilience
financing can include investments in disaster risk reduction, social safety nets, and climate adaptation
measures. Resilience financing is essential for ensuring that countries can recover quickly from emergencies
and continue on a path towards sustainable development.

Financial Inclusion
Financial inclusion refers to the availability and accessibility of financial services to all segments of society,
including low-income individuals, women, and marginalized groups. Financial inclusion initiatives aim to
expand access to banking, credit, insurance, and other financial products to promote economic
empowerment and social inclusion. Financial inclusion is important for achieving sustainable development
goals and reducing poverty and inequality.

Capacity Building
Capacity building refers to the process of strengthening the knowledge, skills, and resources of individuals,
organizations, and institutions to improve their ability to implement development projects effectively.
Capacity building activities can include training programs, technical assistance, mentoring, and knowledge
sharing. Capacity building is essential for achieving sustainable development goals, as it helps build the
expertise and infrastructure needed to support long-term development outcomes.

Measuring Impact
Measuring impact refers to the process of assessing the outcomes and effectiveness of development
projects and programs. Impact measurement involves collecting data, analyzing results, and evaluating the
success of interventions in achieving their intended goals. Measuring impact is important for ensuring
accountability, learning from past experiences, and improving the design and implementation of future
development initiatives.
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Data Collection
Data collection refers to the process of gathering information and statistics to support decision-making and
analysis. Data collection methods can include surveys, interviews, observations, and document reviews. Data
collection is essential for monitoring progress towards sustainable development goals, identifying trends
and challenges, and evaluating the impact of development interventions. High-quality and reliable data is
crucial for informed decision-making and effective policy formulation.

Monitoring and Evaluation
Monitoring and evaluation (M&E) refers to the systematic process of tracking and assessing the
performance and impact of development projects and programs. M&E activities include setting indicators,
collecting data, analyzing results, and providing feedback to stakeholders. Monitoring and evaluation help
ensure that resources are used efficiently, outcomes are achieved, and lessons are learned for future
improvements. M&E is essential for accountability, learning, and continuous improvement in development
finance and policy.

Policy Coherence
Policy coherence refers to the alignment and coordination of policies across different sectors and levels of
government to achieve sustainable development goals. Policy coherence ensures that policies related to
finance, trade, environment, and social development are mutually reinforcing and do not contradict each
other. Policy coherence is important for maximizing the impact of development initiatives, promoting
synergies between different sectors, and addressing complex challenges holistically.

Stakeholder Engagement
Stakeholder engagement refers to the process of involving and consulting with various stakeholders,
including government agencies, civil society organizations, private sector entities, and local communities, in
decision-making and implementation processes. Stakeholder engagement helps ensure that development
projects are inclusive, participatory, and responsive to the needs and priorities of different groups. Effective
stakeholder engagement is essential for building trust, fostering collaboration, and achieving sustainable
development outcomes.

Capacity Development
Capacity development refers to the long-term process of enhancing the skills, knowledge, and resources of
individuals and organizations to improve their ability to achieve sustainable development goals. Capacity
development activities can include training, mentoring, knowledge sharing, and institutional strengthening.
Capacity development is essential for building the expertise and infrastructure needed to implement
successful development projects and policies.

Policy Reform
Policy reform refers to changes in laws, regulations, and institutional frameworks to improve the
effectiveness and efficiency of development policies and programs. Policy reform can include measures such
as streamlining procedures, enhancing transparency, and promoting accountability. Policy reform is
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important for addressing governance challenges, promoting innovation, and creating an enabling
environment for sustainable development initiatives.

Participatory Decision-Making
Participatory decision-making refers to involving stakeholders in the process of making decisions that affect
their lives and communities. Participatory decision-making ensures that diverse perspectives are considered,
and decisions are informed by local knowledge and needs. Participatory decision-making is important for
promoting ownership, accountability, and sustainability in development projects and policies.

Multi-Stakeholder Partnerships
Multi-stakeholder partnerships are collaborative arrangements involving government, civil society, private
sector, and other stakeholders to address complex development challenges. Multi-stakeholder partnerships
bring together different actors with diverse expertise, resources, and perspectives to work towards common
goals. Multi-stakeholder partnerships are important for leveraging synergies, sharing risks, and mobilizing
resources for sustainable development initiatives.

Environmental Sustainability
Environmental sustainability refers to the responsible use of natural resources and the protection of
ecosystems to ensure their long-term viability. Environmental sustainability includes practices such as
conservation, recycling, and pollution control to minimize the negative impact of human activities on the
environment. Environmental sustainability is essential for achieving sustainable development goals, as it
helps preserve biodiversity, mitigate climate change, and promote a healthy planet for future generations.

Social Inclusion
Social inclusion refers to the process of ensuring that all individuals and groups have equal access to
resources, opportunities, and rights. Social inclusion involves addressing discrimination, inequality, and
marginalization to create a more equitable and just society. Social inclusion is important for achieving
sustainable development goals, as it promotes social cohesion, reduces poverty, and empowers
marginalized communities to participate fully in economic and social life.

Economic Empowerment
Economic empowerment refers to the process of enabling individuals and communities to improve their
economic well-being and achieve financial independence. Economic empowerment includes providing
access to education, training, credit, and employment opportunities to help people build sustainable
livelihoods. Economic empowerment is important for reducing poverty, promoting entrepreneurship, and
fostering inclusive economic growth, which are key objectives of sustainable development goals.

Human Rights-Based Approach
A human rights-based approach (HRBA) to development emphasizes the importance of respecting,
protecting, and fulfilling human rights in all aspects of development work. HRBA ensures that development
policies and programs are designed to promote human dignity, equality, and social justice. HRBA is
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important for achieving sustainable development goals, as it helps address root causes of poverty,
inequality, and discrimination and empowers people to claim their rights and participate in decision-making
processes.

Conflict Sensitivity
Conflict sensitivity refers to the ability to understand and respond to the impact of conflicts on
development initiatives. Conflict-sensitive approaches aim to prevent, mitigate, and address the negative
consequences of conflicts on development projects and programs. Conflict sensitivity is important for
ensuring that development interventions do not inadvertently exacerbate tensions or undermine
peacebuilding efforts in conflict-affected areas.

Environmental Impact Assessment
Environmental Impact Assessment (EIA) is a process of evaluating the potential environmental effects of a
proposed development project before it is undertaken. EIA helps identify and mitigate adverse impacts on
the environment, such as pollution, deforestation, and habitat destruction. EIA is important for ensuring that
development projects are environmentally sustainable and comply with regulations to protect natural
resources and ecosystems.

Social Impact Assessment
Social Impact Assessment (SIA) is a process of analyzing the potential social effects of a proposed
development project on communities and individuals. SIA helps identify and address social risks and
opportunities associated with the project, such as displacement, livelihood changes, and social conflicts. SIA
is important for ensuring that development projects are socially inclusive, respect human rights, and
contribute positively to the well-being of affected populations.

Gender Impact Assessment
Gender Impact Assessment (GIA) is a process of analyzing the differential impacts of a proposed
development project on women, men, and gender relations. GIA helps identify and address gender
inequalities and barriers to women's empowerment and participation in the project. GIA is important for
ensuring that development projects are gender-responsive, promote gender equality, and empower women
to benefit from development outcomes.

Risk Management
Risk management refers to the process of identifying, assessing, and mitigating potential risks that could
affect the success of development projects. Risk management activities include conducting risk
assessments, developing risk mitigation strategies, and monitoring and evaluating risks throughout the
project lifecycle. Risk management is important for ensuring that development initiatives are resilient,
adaptive, and able to respond effectively to uncertainties and challenges.

Adaptive Management
Adaptive management refers to a flexible and iterative approach to managing development projects in
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response to changing circumstances, new information, and unexpected challenges. Adaptive management
involves monitoring progress, learning from feedback, and adjusting strategies and activities as needed to
achieve desired outcomes. Adaptive management is important for promoting innovation, resilience, and
continuous improvement in development finance and policy.

Theory of Change
A theory of change is a comprehensive and logical framework that describes how and why a development
intervention is expected to achieve its desired outcomes. A theory of change outlines the causal pathways,
assumptions, and indicators that connect inputs, activities, outputs, and outcomes of a project. A theory of
change is important for guiding project design, monitoring and evaluation, and learning to ensure that
resources are used efficiently and effectively to achieve sustainable development goals.

Gender Mainstreaming
Gender mainstreaming is a strategy for integrating gender perspectives into all aspects of development
policies, programs, and projects. Gender mainstreaming ensures that the needs, priorities, and experiences
of women and men are considered and addressed in decision-making processes and resource allocation.
Gender mainstreaming is important for promoting gender equality, empowering women, and achieving
sustainable development outcomes that benefit all members of society.

Local Ownership
Local ownership refers to the participation, leadership, and control of development initiatives by local
communities and stakeholders. Local ownership ensures that projects are responsive to local needs,
priorities, and capacities and are sustainable in the long term. Local ownership is important for building
trust, fostering collaboration, and empowering communities to take charge of their own development and
achieve sustainable outcomes.

Knowledge Sharing
Knowledge sharing refers to the exchange of information, experiences, and best practices among
individuals, organizations, and institutions to promote learning and innovation. Knowledge sharing activities
can include workshops, seminars, publications, and online platforms for sharing knowledge and expertise.
Knowledge sharing is important for building capacity, fostering collaboration, and accelerating progress
towards sustainable development goals by leveraging the collective wisdom and experience of diverse
stakeholders.

South-South Cooperation
South-South Cooperation refers to collaboration and exchange of resources, knowledge, and expertise
among developing countries to promote mutual development and achieve common goals. South-South
Cooperation enables countries to share experiences, lessons learned, and best practices in addressing
development challenges and achieving sustainable outcomes. South-South Cooperation is important for
building solidarity, promoting self-reliance, and fostering innovative solutions to complex development
problems.
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North-South Cooperation
North-South Cooperation refers to partnerships and collaboration between developed and developing
countries to support sustainable development initiatives. North-South Cooperation involves financial
support, technical assistance, and capacity-building programs provided by developed countries to help
developing countries achieve their development goals. North-South Cooperation is important for
mobilizing resources, sharing expertise, and promoting global solidarity in addressing common challenges
and achieving sustainable development outcomes.

Multi-Level Governance
Multi-level governance refers to the coordination and cooperation of different levels of government, civil
society, and private sector entities to address complex development challenges. Multi-level governance
involves decentralized decision-making, shared responsibilities, and collaboration across various levels of
administration, from local to national and international. Multi-level governance is important for promoting
inclusivity, accountability, and effectiveness in development policies and programs.

Public Financial Management
Public Financial Management (PFM) refers to the systems, processes, and institutions used by governments
to manage public funds and resources effectively, transparently, and accountably. PFM includes activities
such as budgeting, revenue collection, expenditure control, and financial reporting. PFM is important for
ensuring the efficient use of public resources, promoting fiscal discipline, and achieving sustainable
development outcomes that benefit all members of society.

Debt Relief
Debt
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